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K. Claus Burgess
Amlstent General Counsel

chad. bursessgtscana. cam

February 26, 2010

VIA ELECTRONIC FILING

The Honorable Iocelyn Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: Service Aipeement and Transportation Agreement between South Carolina
Electric and Gas Company and Gildan Activewear (Eden), Inc.

Dear Ms. Boyd:

Enclosed for filing only is a service agreement for natural gas on an interruptible basis

and a transportation agreement between South Carolina Electric dt Gas Company and Gildan

Activewear (Eden), Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

/('A
K. Chad Bur ess

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCALSA Senrtrsa, Inc. - Legal Beguletory eeaertment - 220 Oaeretlon yyey -MC C222- Coyos South Cerogne - 20020 2701- (tnn) 2274142
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gr scR&Q RNtpenII SERVICE AGREEMENT
ORlGlNAL

This Agreement made and entered into this 1f day of~txtlr, 9, by and
between SOUTH CAROLINA ELECTRIC dt GAS COMPANY, its su rs and assigns,
hereinatter called "Seller" and GILDAN ACTIVEWEAR (EDEN), INC. , its successors and assigns,
hereinafier called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer's natural gas requirements on an Interruptible basis, and

WHFREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept. transport, and re-deliver Buyer's gas to Buyer, and

WI-IEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHERFAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph I, of the General 1 erms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

I. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3D
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution ol' a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisly Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 150 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel, Seller
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makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article III, Paragraph I, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragmph I

above at an hourly rate exceeding 10 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated liow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. . DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up t'o, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per 'square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00A.M. Eastern Time on November 17, 2009.
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6. TERM OF AGRFEMENT

This Agreement shall become effective on November 17, 2009, and shall continue in

full force and effect through October 31, 2010, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pmssure, temperature,
supercompressibil ity, specific gravity, and other factors where applicable.

(A) BASE RA'I'E INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3D

Fach month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller io Buyer in Priority-of-Service Category 3D shall be ninety-six cents

($0.96) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of'-Service Category 3D shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(I ) The Alternate Fue! is ~Pro ane utilized afier being mixed with air.

(2) The cost of the alternate fuel (identified as "K")shall include:
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(a) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b) Four cents (4.0lt) per gallon for freight to Buyer's facility, plus

(c) Vaporization fuel cost of one cent (1.0it) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5lt)
per gallon.

(3) ~Pro ane shall be considered as having 9l 600 BTU's per gallon or 0.09I6
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-tired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane. Seller will calculate the as-fired cost using the procedure outlined

above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) l,ower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period, In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

(C) COMPETITIVE FUEL RATE GA -TO-GAS

(I ) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
and Seller hereby agree that Seller hss the opportunity to bid a price to Buyer
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to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

I O. ANNUAI. MINIMUM

In consideration of Seller's investment in the facilities required to provide Buyer' s

requirements in Priority-of-Service Category J33, Buyer agrees to use a minimum of
6.500 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of Interruptible or Transportation gas provided hereunder. The
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contract year will be the period beginning on October I of each calendar year and
continuing for one full calendar year. Deficit volumes in any contract year will be
billed at ninety-six cents ($0.96) per dekatherm.

11. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in

addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

12. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

13. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

14. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and'this

Service Agreement, the parties agree that the Service Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as Iollows:

To Seller: South Carolina Electric 4 Gas Company
Contract Adininistration, Mail Code 102
Columbia, South Carolina 29218
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To Buyer: Gildan Activewear (Eden), Inc.
1980 Clements Ferry Road
Charleston, South Carolina

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC Ec GAS
GILDAN ACTIYEWEAR (EDEN, INC. COMPANY

SELLER

BY

TITLE

DATE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

i /u iio
DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC k GAS COMPANY

GAS COST CALCULATION

This calcuhuioa is applicable to and is pazt of the Seller's Service Agreemeut. for
interruptible gas delivedes.

COST OP GAS

The cost of gas pez dehsthsrm for the cuzrent month shill be determined (to the nearest
thousazidth of a ceat) by the use ofthe equidion below:

Cost of Gas =~D x T
S

Where:

P = Total cost cfnatural gas (pmcessed orunprocessed) vaporized littd natural'gas,
synthetic. gss, propane-air mixture, land611 gas, or other souzce ofmethane. gas or
any zzrixnuu of these gases entering, the Seller's system during the current znonth
in dollars;

The cost of gas attributable to all. sales made by Seller to Buyers under an
. interruptible rate 'or contract where the:Buyer has sitezzumve fuel capabihty and
has cezti5ed to the Seller the as-5rcd price of its alternate fuel such that Seller
could nct supply gas at a'pzice that, is competitive snd service is provided by
Seller under the competitive pricing provisions of the rate'or contract.

Total gss entering the Seller's system during the. current billing month'excluding
gas sold'under D above times the annual sales thctor which wiH be determ'ined by
dividmg total sunusl sales, recorded in:Accounts. 480 through 483 plus distributicu
gas used in nIectiic generation by the total annual gss entermg the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March sud applied beginmug with the fhst billing cycle of the following May
each year. .

T = Adjustment for revenue related Taxes plus one (I)

NOTES: (I) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting 'conections to a prior month's Gss
Cost calculation.



SOUTH CAROLINA ELECTRIC & GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
This originai JANUARY 1, 1985

Article I ORNIINea
GENERAL

These Terms and Conditkms to Industria Serrice Agreemsnts are supplementary io the Rules wxl Regulagons issued by the PuMc Senrice Commission of South Carolina and ihe

Geneml Terms snd Cond sons of South Carolina Electric & Gas Company ss provided by Ihe Public Serviss Commission of South Camlina.

Ths provision of these Tmms and Conditions apply to all persons, parlnemhips, corporations or oihem designated as industrial used who are lawfully receiving gss service from South

Carogna Eledrlc & Gss Company under rate schedules or swvlce agreemcnts Wed with gte Commission.

South Csrogna Eledric & Gas Company b referred to herein as 'Selbr", and Ihe user or prospedive user Is refsned lo as 'Buyeh Ths Pubfb Service Commbslon of South Carolina Is

refermd to hereir as "Commissiont

1.
2.
3.

5.
6.
7,
8.
9.
10
11
12

13

14

15

16.

17.
18,

18,

21,

24

Article Il

DEFINITIONS

Except whee the context otherwise indicates another or dllferent meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows.

"Day' shell mean a period of twenty-four (24) consecutive houm beginning and ending at 800 A.M. Eastern Time or at such gme as ths Seller and gre Buyer may agree upon.

"Month' shall mean the period between any two (2) regular readings of Seger's meted which shall not be less then twenty

eight�

(28) days nor more than grkty four (34) days.

'Year" shall mean a period af 365 days commencing with Ihe day of fist delivsqr of gas hereunder, and each 365 days thereafter exospt thai In a year having a dds of February 29th,

such year shell consist of 368 days.
"Code foot of gas' shell mean ihs amount of gas required lo fill a cubb foot of space when Ihe gss is at en absolute pressure of fourteen end seventyrihree hundredlhs (14,73) pounds

per square Inch sl s lorn persture of sixty (60) degrees Fahrenhmt.
'CCF" shell mean one handed (100)cubic feet of gas.
"MCF" sheNmean one thousand (1000)cubicfeetofgas.
'BTU" shall mean a British Thermal Unit and is Ihe amount of heat requlrwf to rase Ihe temperature of one (I) pound ofwater I' Fahrenheit at 60' FahrenheiL

"MMBTU" shat mean one msion Brgish Thermal Unto,

"Thorny shell mean Ihe quanffily of heat enegy whbh Is 100,000 British Thermal Units.

"Dekatherm' (dt) shall mean on million Brlflsh Thermal Units snd is syrmnymous to the term MMBTU,

'Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized iquid natural gas, synlheffc gas, propane. air mhtum or any mixture of lhasa gases.

"Firm Servhe" shall mean from publbhed Iarifb snd/or contracts under whbh Seller is expressly obligated to deliver speci gc volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priorky customers is Ihrealened,

"Interrupgble Serrics' shall mean serrice tiom approved contracts under which Company b not expressly obligated io deliver sparge volumes within a given Sns pwicd, snd which

anlidpatss and permits inta nupgon an shod notice, or service under approved contracts which expmssly or impliedly require installation of

alternate

fuel capability.

'Commercial Service" shall mann service io Customers engaged primargy in Ihe sais of goods or services induding inssu fiona and local, sate and federal government agendes for uses

other than those invoMng manufacturing or electric power generation.
"Industrial Servhes" shall mean service to customers engaged priimarlly In a process which creates or changes raw or unllnlshed materials into another form or product Including Ihe

generation of dedric power,
"Plant Protecfion Gas" shall mean Ihe minimum volumes required lo prevent physical bann to Ihe plant fscllaes or danger lo plant personnel when such protecfion cannot be affordsd

Ihnmgh Ihe use of sn alternate fuel. This Indudes the protection of such makrrlat in process as would othenrrlse be destroyed, but shall not Include deliveries required to maintain plant

production. A determlnagon wlfl be made by the Seller of minimum volumes required. Such essengsl volumes will be dlspafched accordingly.

"Fesrisiock Ges' shag mean natural gas usrxf as a raw matwbri for ils chemical properties in crasgng sn end producf.

"Process Gas" shall mean gas used for which alternate fuels, other than another gaseous tuel, ere not technically feasts such as in appllcahons requiring praise temperature rxmtrofs

and praise flame chamdsrisfxa.
"Boiler Fuel' shall mean natural gas used ss fuel for the generation of sham and in

internal

combustion turbine engines for tlm germ rations of electricity.
"Agemats Fuel Cspabilily" shall mean a situation where an alternate luel could have been utilized whether or not the facimss for such use have actually been installed; provided

however, where the use of natural gas is for frisnt protecgon, feedslock or process uses and the only alternate fuel is pmpane or other gaseous iuel, Ihen fhe Buyer will be treated as if

he had no alternate fuel capabilily.
"Gas Supply Dagdency" shall mean any occurrence relating to Selbr's gas supply whbh causes Seger lo deliver less then the loial requirements of its system, induding failures of

suppliers to deliver ges for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other crzurrence whkb is not enumerated herein which

sffeds Seller's gas supply.
"Smmge Injecgon Requirements" shall mean ag volumes required by Ihe Seller for injecgon into underground stmage, including cushion gas, and for liquifbagon, Induding' fuel used for

in)ecgon and in llquilication plants, or for such other storage pro)ada that msy bs developed expressly for Ihs protecgon of supply to high priority users,

"Seller Use" shall mean fuel used for gas compmssion, LPG plants and LNG plants, ofher gas needed by Sellers faalities to famish Ihe requirements of Buyers, together wkh

unaccounted for gss, This gas shag be considered induded in Priority of Service Category 1. Other vital uses of Seger, such as ganw slebilizaffon requirements, will be met ss long as

such uses do not Isopardizs wrrvlce lo ib llrm service Buyem.
"Eswnliaf Human Needs' shall mean natural gss servka, which, if denied, would cause shutdown of an operatbn resuWng in the closing of the eslabgshment essengal to malnfaining

the health and safety ot the genes l pubgc,

25. "The Point of Delivery" shall be at the outlet of Ihs Selkrys measuring equipment and regulating equlpmenL

26. "Emergency Servirxy' shall mean supplementaldeliverie of natural gas Ihat may be mqulrsd to forestall irreparable iniuryto life or property induding environmental emergendes.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply De6ciency on the Belle/s system, ffre Seller shall require curtailment d servke to Buyer In accordance with Ihe following procedure

a The Seller shall mder curtailment of sales made to Buyers purchasing gas under ihe Sellw's rats schedules or special rxmtracb In descending order In accordance with prior&7 of

scrubs cstegodes set forth below. Approved emergency gas is accepted from curtailment.

1. Resmential and smsg commercial Buyem (less than 50 MCF on a peak day) snd essential human needs cusfomers where Ihere is no installed or avagsbkr alternate fuel

capsbllily,

2. Large commerdal died flsme requirements (50 MOF or more on a peek day); firm industrial mquiremsnls for plant protection, feedslock snd process needs, and storage

iniecgon requirements.

3A, Rrm induslrial requirements for uses other than holler fuel which do not qualify for Category 2.
38. Flrin commsrdal and industrial bolhr fuel requirements up lo I/Dg MCF on a peak day.

3C, Intarruptlble requkarrwnls for human need lypes of facigges such as publb buildings, hosptals and laundries.

3D, Intenupgds requirements for direr llama appgcagons which can utilize only another gamous fuel as an allemale.

3E. Interrup5bkr requirements for direct llama appkcaffons which can uslze a fuel other Ihan a gaseous fuel as an a&ornate.

3F. Interruptlble requlremenfs for boNer fuel use of less than 300 MCF on a peak day.

4. (LEFT BIANK INTENTIONAI LY)

5. (LEFT BLANK INTENTIONALLY)



5. Intenup5bls Sofar Fuel mqufrwnents of 300 MCF or more, bul lass Ihan I 500 MCF an 8 peak day, whwe
alternate

fuel capsMBes can rruwt such requlmmenkn

7. Interrupgbls Bogw Fuel requirements of frigg MCF or more, but less Ihan 3 000 MCF an 8 peak day, where alternate fuel capsbNBss can meet such requirements.

5. Intnnpgble Bzger Fuel requirements of 3,000 MCF or more, bul less Nmn 10,000 MCF on 8 peak day, where agemals fuel capable gas can meal such requkwnsnh.

B Inlsnupgble Gofer Fuel mqulrements of 10.000 MCF or mom cn a peak day, where akemale kwl cspsMNes csn meal such requirements.

10.Nstwsl gas requirements of customers, who have an agsmste tuel es their prlnmry energy source, but use natural gas as a standby fuel.

b. Curlagment will be kr descending mder beginning wgh Catsgmy 10 (I a. Cstsgmy I is Ihe highest priorgy).

c. A dstwmhalkm of Ihe categmy In which 8 Buyer is pkrced will be made each year based upon usage In the prana/gag twelve months ending August 31 and/or cunsnl rontmct as
ol Nm same deke The pkrcsment ol e Buyer In a celegory tn acconkmce wgh Nw detennkuNcn made hsmkr wgl bs agscgve November I of Ihe cwrent year, extwxgng Ihmugh

Octobw 31 of Ihe In@wing year. A moving bass Perkd wgl be used sack year wgh such bass period lo Indude Nw preceding twelve months sndlrq August 31 of Nw cunwt
year, RsdassBcsgons incalegorkmwig be agentive on November I of the current year. Where a rednssBcatlonls necessery, the effeoted Buyer wglbe not%ad ofsuch
isclnrnrigcsgcn p/lor lo Inurn/nba/ I of Ihs wmnnt fear.

d. Wlwe defy volumes we nol svagebts to make Ihe detsrmlnagca of fhe 50 MCF/day requkwl kr Ihs Cwlagment Plan, Nwn mqulwnenls shag be elsrmlnrm by tek'ng Ihose
Be)em having ackuri usage of 1000 MCF or mars psr month for any month during Ihs previous twelve (12) nxmlh pedod ending August 31, Such month'8 use wg bs d'wldsd by
Ihs number ot days during !hat specNc bggng oyde. By means of ths average daily volume Ihus obtained, the Buyer will be placed in Ihe appropriate category, Where dkily

volumes for Ihe peak month kt Ihe base period we avagabh lo make the required dstennhsgon, then such volumes will be used.
8. An/ rww Buysrndd8d during any bns8 piulcd WS bn plnced I/I Ihe sppmpllnie category by Ihe S8lklr Iri acccidance wkh Ihs best lnfollnagwi 8vnlklbls.

Article IV

SCOPE OF AGREEMENT
1. 0858/8 nstuml gas opera5ons wu rag utatsd by Nm Comnrisrions end we subject lo 'Rules and Regrriegmw Govemkrg Sewks Suppfed by Gss Systems kr South Camgns' as amended

horn Nms to Nme. Dsgveriss of gas hereunder ere suhjsrri lo lotsl or parthl curlakmsnl or intenupgon by Seller mnsuant to opemdng pmcedurss as em now, or

msy heresqar bs, prescribed by ths Commission. Buyer hereby expressly acknowledges Ihst Seller shag nol be Ihbls In damages for, or on account of, any curtsgment or InferrupNon of
del'series where such curlsihnenl or intenupgon h Ihe rmmk of, or pumuant to, opwagng piccedurm by Ihe Commission dimcgng curmgmsnt or Intsnupgon of servkm,

2. Buyer shag onrnuN wkh snd funrish lo Ihe Seger such krformagon es the Se5er mey require to delsrmhe Ihe mmgaMBy nf sarvkw at 8 pargcutsr loca5an before proceedkrg wiN trians ior

any new or addgonsl grm kwds. No nsw or sddrikuwl gas loads wB be swved 5 it h dstsrmkwd Ihst such servke wgl jeopardize ssnrice lo axlsgng cualomem by krcrsaslng Ihe lotal

system's Nrm load requirements above evagsbls supplies.
3. Dsgvsries of 'Fkm Gss" up lo Ihe Maximum Degy Quanigy uet fork In Ihs Service Agreement, shah bs Nrm ard shag not bs subkuri to curtagmeni or Interruption by Seller except that

caused by Force Ms)inn, or operagng condNo/8 beyond ssgw'8 Nntrol, or wlwe audi curlafmsnl or krtwruplke h Ihe nisult of, or punmenl fo, operelhg proceduma prsscrlbfd by Ihs
Commission. Deliverie hereunder shag have priorky over 85 degverles made by Seger cn an krlenu pgbls bsris.

4. Defvaries of 'Intanupgbls Gss" shag be subject to curiagment or inlermptlon by Sager af sny Nme end horn time lo 5ms when, In Seger'8 sole judgment, It does not have gas avsgsble,
and Buyer hereby expressly eoufwadgrw Ihst Seger shall nol be liable in damages for, or on account oi, sny curlsihnent or interruption of dsgvedes. Seller agrees lo give Buyer not

less than Iwo (2) bourn noNce of curlsgmenl or Intsnupgon In wrigng or orally In pwson or by lslsphone; pmvlded, however, Ihat 5 curlagment or inlenupfnn h~by en avant of
Force Mrgaum egectlng Ihe Ssgw'8 system, Seller shay be obggsled to give only such notice ss Is pracgc8% In Ihe dmumstances. Seger agrees lo comnwnkmle curlegmsnt notices lo
one of Ihs pemon deslgnswd from Nme lo Nme by Buyer as authorized lo receive such nogces, tt Buyer has nol made such designation, or If Seller h unsuccessful In ks egoris to

promptly communhste wgh fhe pemons so designated, than said nofke shak bs suBdent N given by Seller fo sny person who is on Buysys premises or who answers Buyer's telephone
whenever, and lo Ihs extent that Nm sager is unable lo dsgver fhs gas squksma% of Nre Buyer, Ihe Buyer shag have Ihs rkfht kr purchase gas or other fuel suBd ant to make up such
degdsncy from such other sauna or seems as msy st Ihe Nme be avegabta to Buyer.

Ges taken by 8 Buyer of "Firm Gas' on any day, wghout Seller's advance appmval, which exceeds Buys/s Maximum Dary Quangty shag be~to be Unauthorized Ovenun Gss.
Selkir shell bgl and Buyer shall pay for such Urmuthcdzed Overrun Gss at the folbwlng rstm, in add Sion lo af other charges payable lo Seller hsreundsn

(a) For Nw Bsl Ihnm percent (335)of Ihe Msxlnwm Dsgy QuanBy, the Unsugrorimd Overrun Gas shag be paid for at 125 Nmes Ihe Base Rale sel forth In Nw Sanrice Agreemenl, and

Ib) For ths next two percent(2tk) ol Ihe Maximum Degy QrmnNT, Nm Uneugmrized overrun Gas slmf be pskl for el 3 0 snes Ihe Base Rais sel kxlh In Ihe service Agresmenk end

(c) For arkfrgcnsl volumes Ihe Unauthorized Overrun Gas shall be paid for et 5.0 Nmss Ihe Base Rale set for in the Service Agreement
The payment iri en Ovsnun Penally shag not, under any drcumslances, ba considered as giving Buyer the right to take Unauthorized Overrun Gss, nor shag such payment be considered

to axduds or gmq any ogrw mmedkw avafabls lo Seger or snogmr Buyer against Iha ogendkrg Buyer for fsgum lo comply wkh 58 obligagons lo slay wkhh Ns Maximum Degy Quengly.

Any In sntrigble gas taken by Buyer aller Ihe effscthm hour of an order caging for oompkrie curisgmenl of 85 Inlenupgble gas degverss hereunder shall be consklered lo be UnauNwrlzed

Ovanvn Gss. Selhr shah bg and Buyer shag pay; for such Unauthorized Ovenun Gas ei the rate of Twenty. gve dokars and no cents (525.00) psr dekagumn, in sddBon lo Ihs Bass
RSI8 specified Iri Nw Service Agl88/rw/lifo/such g88 U88d.

The payment of Ovsnun penally shall noh under sny rfrcumstanoeh be consldwsd as giving Ihe Buyer Ihs right to take Unauthmlzed Overmn Gas. nor shall such payment be
conaMsred to exdude or limk any causes of acgon or other remedies ermlkrbls to Seller agahsl fhe Buyer for fagum lo comply wgh curlagmenl ordws issued by Seller hsmunder.

7. The South Camgna Pubkc Swvlcs Commission has prsscrgmd Ihe fogowlng operagng procedures in regsnl lo Ihe curlalknenl of Inienupdbls servhs by Segrm

During Ihs period when operagng conditions require curlagmsnls in any type of interruplible aeniice, Sager shall curing degveries of gas wghout dlscrlmlnagon within end-use prlorgy of
asnrics categorie eslablhhed by Ihe South Csrogns Pubfc Senrlce Commission and punwent of curlekmsnt Inskucgorw recelvwf from Ns supplier or suppgws made h accordance wkh

Genwsl Tame and Condiliorw lo Ihe Servkm Agmsmenl between Seger and il suppgsr pr suppgws and any subsequenl modBcs5on or smendmant Ihemof.

Buyer egress Inst 80 gas dekvered hereunder shak bs used by the Buyer snd Ihat no por5on Nmrsof shag tw resold.

ArScle V

QUALITY
The gss degvered hereunder shag be natural gas or any mlxtum of natural and manufactured gas, Inckrdlng but ret Smiled to, synthegc ges or IquBed petroleum gas es pnxrided for in

Paragraph 3 hereof; provided, however, Inst moisture, Impurlges, begum, nsiursl gssogna, butane, propane end otter hydrocarbons except methane mny be rwnoved prior to dsgvery to

Buyer, Sager may aub)nri or pennk Ihe ubjerriion of Nw gas to comprssskm, beefing, cooling. desning, or other pneesses, whkh eis not substsngagy deklmenlsl lo Ihe merchantebgty

of Ihs gas.
The gss delivend hereunder shak have e lotel heagng value of not Mss Ihen 050, nor mom Ihan 1,400 BTU's psr cubh foot of dry gas, and be nmsonebly iree of mokrium, objacgonsMs
fqulds end sogds so es to be uggzed Immediately upon dsgvery to Buyer, and shall contain not rrere Nran 200 gwine of total sulphur, nor more Ihsn 15 gretna of hydrogen sulphlds per
MCF.

Segw msy pemri Ns suppgsm or 5 msy gsed supply gss fmm any sfandary equipment ioslagsd by It or by Ns suppgwa, pmvldwl Ihel lhe gas so suppgad shag be reasonably equivalent lo
the natural gss suppged hweunder, and adaptable lnr use by Buyer wghout Ihe necessity of makiig other Ihsn minor sdjuslmsnls lo fuel homing squlpmenz
If the natural gas offered for degvsry by Baker shall fall at any Nme lo conform to any of ths spedgoetlons set forth h Nw Arikris V, Quag@, then Buyer agrees to notg'y Seller thereof and

Buyer, Nmeupon, msy st Ns opgon rakes fo emspt dsgvsry pending coriscgon by Seller. Upon SsNer's fagwe lo properly remedy sny defrckrrnY In qusgly as spacgied hweln, Ihen

Buyer may arxspt delhmy of such nafural gas and make changes necesswy lo bring swh gas Into conformity wNh such speciAcagorw and Buyer shak then dedud fern fulwe

pnynwfHS eny mnsnrmbls exp8rism Incurred hy lt hl 8ff8cglig such change ns ega/ed fo by bogi psrgsn
Odorimgon of gm degvsred hereunder knot required of Seller. However, nogring in lhasa Terms and Cond Sons shak pmcfuds Seller knm odwlzing such gas 5 Sager so dashes or If

Seger kr requlmd by federal or state regukrtory agendas to pwfonn such odorizagon.



1. The volum

(a)
(b)

(c)

(e)

Article Vl

MEASUREMENTS

es and total heagng vshm of fhe gas degversd hmsunder shall be determined as folkmsr'

Ths Unit of Volume shall be s cubh fool of gas.
When orgies mstsm are used, volumes dsgvsred shall be computed in ecmrdsnre with Ihe spedlkmgons, larmulae and tables published Apdl 1955, as Gas Measurement

CommiNee Rspori Nrx 3 of Nre Americen Gss Aswchtion, and sny modifications and amen dmenls thsrefo, end shag indude ers use of gangs oannecgons,

AN volumes degvsrad shell bs crenated Io Ihe pressure base af 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to

be fourlmm and seven tenths (14.7) pounds lo fhs squsm inch, irmspecdvs of actual elevagon or locagon of ths point M delivery above sea level or variagons In such

abnospheric pressure fram time ta time.

The temperature of Nw gas shag be assumed to be 60 degrees Fahrenheit (60') unless Seller slscfs to inslsg a recording thermometer or tsmpsratwa correcgng device. II e

recording thermometer ls Installed, the arghmetlwd average of the 24 hour period wig be used to determine Ihe temperature correcNy.

The spsdlic gravity of the gas shall bs determined by e recording gravgomeler of standard manufacture inslsged In a suka hie locaikm. Where a recording grsvilome ter Is not

used, the specmc gravgy of the gas shag be assumed Io bs the same as that oi Segers sup pgw(s).

The total hesgng vakm of Ihs gas degversd hereunder may bs determined by Seller by wing s standard type of raw rdlng csmrimeku, spectrometer, chromslogra ph, or other

approved instrument which shag be so toasted, at a suihrble point on Segw's line, In order that Ihe BTU content of gas degversd hereunder may be properly obtained. Where

required, dsgy reading from Ihe mcord w obtained shell be corroded lo the basis of measurement provided and from s saturated basis to the average mohtum content of

fhe gas degvered, Ihe re'suit bsirg the BTU content of Ihs gas delivered during the bigng period. In the event Ihat Seger does not install e recongng insbument for such

delerminsgon or its instrument h not operating properly, Ihe total heaeng value shag be determined born e recording crdorinwter or comparable instrument properly inslsged

and opemtsd by Segw's supprierof natural gas, provided, such values are appkcabls to Ihe gas that mey be degversd to Ihe Buyer. When Seller is making prope~lr to

supplement its gas supply, the BTU content of the gas shag bs cakulsted by a method such ss using Ihs recorded gravity of the pmpsnseir, the natural gas and the

combined manure along wgh lhe measured BTU value of fhe gas whee avegable. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

1.

3.

5.
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7.
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Article Vll

MEASURING EQUIPMENT

Seller wgl maintain and operate, al Ns awn, expense snd al ihe point of delivery of gss hereunder, e meter or meters and other necessary equipmenl by whkh the volume of gas detvered

hereunder shall be measured, Such melam and equipment shag remakr the properly of fhe Seger.

Buyer agrees to fumhh to Seller ehdrkdty for operseng Seger's metem, at not cost lo Seller.

Buyer egress to change Ihe cheris an Segsrs metes at no cost to SeNer and forward same to Seller.

Buyer hereby gents to seger suitable rkihtsvrfnvay snd easements necessary or Inddenlal for ths inslagagon, maintenance, operaeon end removal of plpegne and other fecgiges

together with rights of ingress thereto and egress thme fram at sll times snd hereby eg mes to deliver lo Seller, for the sum of one dolmr (31,00), an appropriate inskument or grant

degnlng such rights and easements located on Buyw's pkrnl sNe,

Buyer may Instsg, makrtain end operate such check measuring equipment, Induding a recording g ravgometsr snd calorimeter as it shall desire, provided that such equipmenl shag be so

inslsged so as not ta Intsrfma wgh Ihe apsragcn of Segsrs measuring equipment al or neer Ihe point ot deliver. However, ag billings to fhe Buyer shaN be based on Ihs metering of Ihs

Seger, subject only lo the pnwislons of Pamgmph 8 of Ibis Ariide.

Each party shag have Ihe iBht lo be present el the ene of any instsgirc, reading, dsening, changing, repairing, Inspecgng, tesgng, cagbraflng, or adjusting done in connwtion wkh Nm

others meesuring equipment used in measudng degverles hereunder and each pariy shag advise ths olher of any Intended major maintenance operslion sumciengy in advance in order

that the other party may convenhngy have Ih mprssenlatlve pmsent,

AN Instagation of measuring equipment, applying to or egsceng deliveries hereunder, sheN be made in such manner as to permg an accurate defsrminsgon a(the quand ty of gas delivered

and reedy verigcetion of the accuracy of measurement. Or Nice meter Instsgagons, If used, shag conform lo Nw recommendstlon for design and insfagaNon aonlained in Ihe Gss

Measuremsnt Commgfee Report ffo, 3 Io fhs Amer@so Gas AssodaNon pubgshed April, 1955, and any mcdglcedons and amendments thereof end shaN indude Ihs use ol flange

eorms cdons,
Msasurmnent on Segers meter or meters shall be conclusive of both periies except where the meter Is defedive or fags lo register, or if found in error, in either of which case Seger shall

repair or replace the malar and Ihe quantky of gas dsgvmad while the meter was oul of mder or fa gad lo register shall be estimated: (a) By using Ihe rsgistra5on of any check meter If

Insmged and accurately registering, or in the absence of (a)r (b) By conecgng the error if the parce nkrge of error by cegbra Non, test or mathsmagcsl calculaem, or in Ihs absence of bath

(s) snd (b) then: (c) By estimating Ihe quantity of degvery fern deliveries during periods under similar condeons when ihe metw was reghtering accurately, and sn appmpriale billing

sdjustrneni shag be made in accordance with the current Rules and Regulatkms governing gas systems issued by the Commission.

Seger wig maintain Ns mefers in good order and to this end will make perlodm lasts oi its mates pumuanl lo Ihs cans nt Rules and Rag ulsrmns governing gas systems issued by Ihe

Commission, or at such shorter intervals as seem to Seller desirable. 5 Buyer is dissatisfied wgh the accuracy at eny Nme, it msy cag upon Seller Io have Ihe melar lasted in accordance

wkh ag rsgulaems rehgng to such leskr and resugs of such taste as kmnd in the current Rules and RegulsNons governing ges systems issued by the Commbsion.

Each party shag presmve sg records for a period of et least two (2) years,

Article Vill

BUYER'S FACILITIES

Buyer wgl maintain al its own mpsrwe fadeges fmm ths roguery point to ihs point of uss and fhe burners and equipment for using gss, and Buyer wgl st sg Nmes keep gasnrslng

equipment on said prembes in s condieon conforming wgh such reasonable rules and reguhgons as may be presalbed therefore by regulatory authority having jurbdlction Ihenmver

and wile the requirements of any valid law Ihemto appsrlainlng. In lhs event Nml rules are not presalbed by a regulatory authority, Buyer will abide by codes as used In fhe gas

industry.

SeNer shall nol appmve sale of gas on en Inlsrruptible basis to Buyer unB and unless Seller ls salisflsd Inst Buyer lms, or will, Inslag adequate Wandfry largess to meet Ns fuk fuel

mqulrmnents during periods ofsuslslned interrupgons,

Selhr dell not eppnwe sales of gas lo Buyer unless Seger is satisllsd Ihal Buyer hss not, ar will not intmconnec! dawnstreem fuel piping of natural gas for use In dNerent prlorgymf.

smvkw categories.

1.

2.

Article (X

RATE ADJUSTMENTS

Texas eppkable lo the gss delhrered to Buyer hmeunder ss sm in eNecl on January I"immediately preceding the elfecgvs date of these tenne end condgons shag be added lo

Buyer's bgl. Ths term 'tsx" as used herein shag mean any tsx, license fee, or charge applicable to Nre gas delivered hereunder, Imposed on Seger by any governmental authority on

such gas. If Ihe misting mte of sny such fex In elfect an January Iv, immediately preceding Ihe effective dele of these terms and condghns, be henmfler llwreassd or decrruwed, or If

eny lax heretofore In afford or hereafter be impmmd or repealed, Ihe resulgng irxxssss or decrease ln such taxes, computed on a cents per dskalhenn bash, shag be regarded, as Nre

case may be, on Buyer's bgl,

Any appgceble surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall bs induded In addigon to the prlos of gas computed in

acconfenca with Ihe tame of Ihe Smvlce Agreement.



Article X
SILL(NO

Bgh computed kom readkrgs hikes ol Segw's mslws shag be rendemd and pakl mondriy with len (I0) days of Ihe bBing dele. A month shel mean s pwiod beginning on Ihe firsL

recognized work day of the calender month and ending on Ihe first recognized work dhy of Ihe next succeeding cehndsr month, or st such olhw squkmlent period ss Segw may

deem necesrmry. Should Buyer mt fo psy eny amount due lo Segw when same Is due, a tete psymeni chwge of one aml one hey percent (I Y %) uN be added lo sny bahnce

renmlnlng twsntyrilve (25) days sNsr Nm bggng dsm. If such mgure to psy oontlnmm, Segw msy suspend deliveries of gas hereunder. The exsrdss of such right slug bs in

addeon lo any ml at other rsmedkm avasable to Selhr.
If it shall bs found Nmt Buyer lms been cvsmhwged or undecrimrged kr eny iorm whatsoever under Ihs pmvbkm hereunder, Selhr slmg Inks wrilon lo conuct such blBng pumuant

lo current Rules end Regukrdorw governing gas syslsnu issued by ths South Cwolha Pubsc Swvice Commission.

ArScle XI

POSSESSION OF GAS AN INDEMNIFICATION

As betmxm Ihe purges hwvrin, Seller shall be deemed to be In ocn0ol end possession cf Ihe gas dsgverabls hweundsr ungl 5 shat have been degvsrsd to Buyer et the Point of

Delhwy afku whth Buyer slmg be deemed to bs In conlml end pssesskm Ihereof.

Buyer shet Indemnify and lmld hsnnkms the Seller fiom eny and sy lom gndudmg death). damage, or Nabgity hcumm by Ihs Selhr by reason rri sny aid of Ihe Buyer, ils agenkr or

enqrioyees, m Nm receMng, uss or ppgcsdon of said gas on Ihs Buyw's sids of ths Prrini of Dekvwy unless Ihe same shall be due to Ihe wris negggence of Nm Seger, Im sgenkr

or employees. The Segw shall indemnify snd hold harmhss Ihe Buyer fmm eny and st lose (indudiig death), damage or NabBly incuned by Ihe Buyer by reason of any act of Ihe

Selhr, Ns agents or employees, unless Nm sane shall be due to Ihe sokl negfgsnce of Ihe Buyer, Ns agents or employees.

1.

2

Article XII

WARRANTY OF TITLE TO GAS
Selhr wananls Ihe NNs to ak ges dstvwed hwsunder aml Ihe iktht to sell Nm same and Ihat such gas shall be free aml dear from ag Sere end sdvwse ckrims.

Artjcle XIII

FORCE MAJEURE

In the event of egher pwty hereto btring mndered unabkr vvhoky or kt part by force majeure lo cany out Ns oMgsbons undw 5th ccnbacl other Nmn lo make psymrmls due

hemunder, 5 Is agreed Inst on such pwty giving noNce and fuN pwScutsm of such force majeure In urging or by kriegraph lo the ogmr party as soon as possible aker Ihe

occsmmce of the cause refed on, Ihen Om obrigsgons of the psrly giving such no5ce. so hrr as Nwy are agected by such force ms)ewe, shall be suspended dming Nm conenuous

of sny mabgily so caused but for no longer period and such ixwse shat as fer as possible bs remedied with ag rsesonatrie dispskrix The lenn 'force ma)ews' ss employed hereto

shat mlmn acts of God, strike, lookouts, or ogwr Industrisl Csturbancss, ach of pubgc enemy, wars, blockades, insunecuoru, ric, epldemke, hndslides, lighlnirc, earthquakes,

Nnm, storms, goods, washoufs, snesls, and reslmlnls of

government

srd people, cMI dlskubances, rwplosioos, breakage or amdenls to mschkmry or Ones or pipe, freezing of

welb or Ones or pipe, par5sl or enlks fsgum of souse of supply, and eny other causes whether of Ihe kind Imnrin enumerated or ogmnsbe, not wghh Nte control of Ihs periy

ckrimkrg scansion and whth by ihe exercise of dir diligence such party b mmble lo prevent or ovemme; such lerms shall likewise Imriude (a) h Nmss imtancss whws either

party hereto is nquired lo obtain eevkudeh righisvrivmy grsols, permgs, or guesses; aml (b) in Ihose kxriences whee either party hereto h required to fumlsh mamrisb aml

supplhs lo seems grams or permtmlon from any governmental agency lo enable such party to fultgl Ns oMgagons hermrnder, Ihe InabNly ct such pwly lo acquire al nmsonsble

cost and after Nm exwdse of iewxmsble rgfig wren such materleh and stqzplies, pennlh and permissions.

5 Is undwstood and agreed Ihat Ihe setdemenl of sktkes or kckouls shat be enfimly wghin Nm dbcrsgon of the party Involved snd that the above requkenmnt Ihat any foam

majeure shaN be mmedied wgl ag nmsonable dlspekh shall nol require Ihe seBsmeni of slrkres or lockouls acceding m Nm demands of opposing party when such umnm b

Inadrisabls in the discretion of such party.

1.

3.

5.

Buyer.

By:

Article XIV

MISCELLANEOUS

If egher parly shall fail lo pwfonn any of Ihe covwmnts or obligsgorm imposed upon it under and by virtue of the Service Agmemenl of whkh Ihwm Genwal Tenne aml CondBons

are a perl, (except whwe such feyurs shak be excused under any of Ihe pmvhkms cf ibis Servkm AgreemenS, then io such evenL the other pariy msy, at Ih optkm, twminals Oils

Senrice Agreement by proceedkrg as mgowr. The party not h default shall cause a wrBen nogce lo be swved on the party in definrit slating specmcegy Nm cause for termirmgng

Nris Swvke Agreement end deckutng It to be Nm inlengon of Ihe party giving Nm notice to terminate Nm same; Ihereupon Ihe party in dekmk shat have thkty (30) days aker Ihe

servkm ol Ihe aforesaid nodoe In whkh to remedy and wnove said cmam or causes snd fully indemndy Nre party not In defauk for any and af~of such breach, Nmn

such notus shall bs wghdnmn and Ihh Senrice Agrsemenl shag mngnue in full fmoe and elfscL In ame Ihe party In dsfauk does not so remedy end mmove Ihe nouce for any and

at cwmequences of such breech, wghm wrid period of Ihlrly (30)days, then Ibis Serums Agnmment shag beoome nuy and vokl kern and aller Ihs expiadon of saki perkd. Any

cancslmgon ot 5th service Agresmsht punmsnt lo tlm pmvlslons of this Argde shall be wghout prejudice m the right of party not In defauo to coyect eay amounts Ihen due 5 and

wghcut waiver of wvy ogmr needy m whkh Ihe psrly not In defaug may be enBled for viola5on of thb Senrice Agreemsnt

The Ssnrice Agmenmnt, of which Nresm General Temw sod Condrions ars a part Nwreof, shall be binding upon end inws lo Ihe bensgt of Ihe Baser and Nm Buyer and Omlr

sucrxrssom and asslgrux

Except as olhwwbe pmvided, eny nogce, mquest demand, slahment or ML uhkh silhw Buyer or Selhr may desks to gkm m lhe other shag be In wl5ng end shall be consklersd

as Mly detvsnd when msged by prepaid rag lshred mall sddmssed to said party at ih hei known post oSce address, Or at such other addresses es eNhar party msy designate In

vvrigng. Rougrm ccmmurricsgons, inckrdlhg mongriy stslemenls and psymenfs, shat be consldwed as duly delivered when malkrd by ether mgMsml or mdlnary mslL

Buyers cmmnsnm and agnes to exwute or Be.or coopwate wiN Seger in Ihe sxecugon or liling of, any reporL ceriBcate or cger document reqw'red by any~l agency

hmring NrrisdlNon over Ntkr contract or Ihs par5es hwstii. or sny ogmr cerlecate or document requested by Selhr necessary lor Segw lo oblakr Nw benetk of any exemplkm from

sakw, uss or oNer lax. Buyer shall irdemnlfy Selhr for any loss sustained by Selhr as a result of Buyer's breach of this covsnanL

The par gas hemm sr execuNng Nm Servkm Agreement aml these General Terms and Cond%one, acknowledge Ihat Ihese Genenri Terms snd Condlgons sm a part of Ihe Smvke

Agmwiisnt

6D6&C Began South Carolkrs Elsctric and Gas C

By: IriarNn IC Phalen

Ties: Title: Vice Presiden Gss D raNons

Dstm Date: I dj» Ja
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, to StvQL TRANSPORTATION AGREEMENT

ORlGINAL

~iQ
1'his Agreement made and entered into this I/fA day of Wnscrsr 28lf9,

by and between SOUTH CAROLINA ELECTRIC dk GAS COMPANY, its s essors and assitprs,
hereinafter called "Seller" and GILDAN ACTIVEWEAR (EDEN), INC. , its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WI-IFREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORF„ in consideration of the foregoing and the covenants and agreements
hereinatter set forth to be kept by the parties hereto, it is mutually agreed as follows:

I. SCOPE OF DELIVERY

Seller atpees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Charleston, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided I'rom Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3D. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

DAILY DELIVERIES

Seller agrees to accept and transport up to 150 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
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limited to, the utilization of deliverability capacity by Seller for Sellei"s system supply
requirements.

3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A,M. Eastern Time on
November 17, 2009.

4. TFRM OF AGRISEMENT

This Agreement shall become effective on November 17, 2009, and shall continue in
full force and effect through October 31, 2010, and from month to month thereafler
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

5. RATF.

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
ninety-six cents ($0.96) per dekatherm.

6. SHRINKAGE

Seller wil! retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer, The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of 'I ransportation Service, or curtailment or discontinuance thereof. If the
nei imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
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daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

Atter Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTy OF TITI.E TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an uncondiflonal and irrevocable letter of credit
to pro'vide adequate security for protection against the risk of nonpayment:

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withhe! d in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
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to Industrial Service Atpeements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric db Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer; Gildan Activewear (Eden), Inc.
1980 Clements Ferry Road
Charleston, SC 29492

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

15. CURTAILMFNT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller a(ter not less than two (2) hours advance notice by telephone or otherwise.
However. the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b) Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby
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service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY ANI) ALI, OCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or sll end-users that have

contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the hi@est priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with,
respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby
service on the Seller's system.
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The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shel I bc at the sole discretion and judgment of Seller.

IN WITNESS W) I I:.REOF, this 'I'ransportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

GILDAN ACTIVEWEAR (EDEN, INC.
SOUTH CAROLINA ELECTRIC k GAS
COMPANY
SELLER

B BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

TITLE

DATE DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
ERAL TERMS ANO CONC ITIONS Ta INDUSTRIAL SERVICE ASREEMENTQlg

IIu&'I IIA L
to SGE&G GomPany JANUARY 1, 1985

Article I

GENERAL
These Tenne and Candi5onsto Indusbial Servks Agnmmenls are suppkmenlwy fo Ihe Rules and Reguklions hsued by ae publk Servke Commhsion of South Carolina and Ihe

Genwal Temn snd Condlhons af South Csrofina Eleddc & Gas Company ss provkfsd by ths PuMc Setvke Commhslon of South Carogna.

The pnwlskm of Ihem Terna and Candtgons apply to ell penmns, parbmmhips, corporations or olhem deslgrmted ss indusbial uses who sre lawfufiy recehring gas swvice from South

Caml'na EteNc & Gss Company under rale Echsduks or serrice agmemenls Bsd with the Comrrrudan.

South Carolina Efechic & Gas Company is referred to herein as "Sellw', and ihe user or praspedlve user is refened lo as "Sure'. The PuMc Serrice Commisskm ol South Caralina is

mfened to harsh ss 'Commission'.

I,
2,
3.

5.

7.
6.
9.
10.
11.
12.

13.

14.

15.

16.

17.
16.

19,

21.

22, .

24.

25
25

Article II

DEFINITIONS

Except whws the amlexl olhew'se Indicates another or dllferent meaning or intent, gm tollowing temu ars intended and used and shall be rxnwtrued fo have meaning as follows;

Day' shall mean a period of twenty-four (24) consecugve hours beginning and ending at 5:00A.M. Eastern Time oral such fime as gw Seller and Ihe Buyer may agree upon.

"Month' shall mean lhe period between any two (2) regular readings of Sellw's meters whkh shall not be less Ihan twsntyeighi (25) days nor more than Ihirly-four (34) days.

'Yesri shall mean a period of 365 days canmendng with gm day of first delivery of gee hereunder snd each 365 days gmmafler except gmt In a year having a dam of February 29th,

sucli iuw shag const!t of 366 deyrL

'Cubh foot of gas" shall mean Ihe amount of gas mquired h Bl a mrbk foot of space when gw gas k at an atrxrkte pmssure of hurleen snd seventy-Ihree hundredlhs (14.73) pounds

per squaw Inch at a lemperafme al slxly (60) degrees FahnmhelL
"CCF' stmll mann cne hundred (100) cubk feet af gas.
'MCR shsll mesn ooe fhousand (1000)cubic feel of gas.
"BTU' shall mum a Srigsh Thermal Unit and is the amount of heat mquired amiss Ihe twnperature of one (I) pound of water I' Fahnmheit st tnp FahrenheiL

'MMBTU' shall mean ane mltion BnTish Thermal Units.
"Thwm" shall mean the quaoay of heal enexD which 8 100,000 Brl5sh Thermal Units.

"Dekelhenn' (dl) shall mean on million Brllhh Thermal Units and is syrenymous to gre lerm MMBTU.

"Natural Gss" or 'Gas' shag mean natural gas, picaessd, unprcessed, vaporized liquid natural gas, synfiwlk gss, propsneeir mbdwe or any mixhne of Ihwm gases.
'Firm Swvice' shall mean fwn published tariya anryor contmds under whkh Sefier is expmssb obligated to deliver specific volumes wlfhin a given time period and which anficipales no

intenuptlons bul whkh may permit unexpeded hienupam in case gre supply to higher priority cuslonws is Ihmslened.

'Inisrrupthle Service" sludl incan servke fmm sppmved conirack under which Company is not expressly obfigsted to degver spedfk volumes wilhh a given fims period, end whkh

anticipates snd pwmlls intenupfion on shori nolice, or servke under approved contrsds which expressly ar impfiedly reqws Inslalklkm of altmnsfe fuel capaMily.

"commerdal swvke' shall mean service h customers engaged primarsy in Ihe sale of goods or servkxw inckding insau5ons and kxwt sate and federal govemwmt agendas hr uses

other gran Nese involving manufuduilng or eiectric power gwmralkm.

*Indusldal Servkes" shall mean swvice to cushmsm engaged primarily In a process whkh creates or changes rsw or unfinished materials into another form or pmduct indudlng Ihe

genemgan af elschic power.
'Plant Protsctkm Ges" shall mean gm minimum volumes reqrfnud to prevent physksl bann to Ihe plant fadliliss or danger to plant prsonnel when such protecgon cannot be affwded

Ihrough the use of an alternate fuel. This indudes the prohdlon of such maledal In process as would olhwwise be eslroywf, bul shall not inchde delivmies mquirwf to maintain phnf

pmducgan. A deterrnlwtke wfil be made by the Seller of minimum vohmes required. Such essential volumes wg be dispatched accmdingly.

*Feedslack Gss" shall mean nstuml gss used ss s raw matwlal hr iis chemkal prqmdes in auafing an end pmdud.

"Pmcess Gas shall mean gss used for whkh alternate fuels, other Ihsn anogmr gaseous fuel, am rmt technicsfiy feasible such ss in apphmgons requfiing ptudse temperature controls

and predse llama chuaterfsgcn
'Bafier Fuey shall mean natural gas used as fuel for the generatkm ai steam and In Internal ~hnblne engines for Ihe generagons of eledrkily.

"Alternate Fuel Capablay" shall mean a sltuagan whwe an alternate fuel maid have been utilized whether or not Ihs fauiges for such use have aduslly been mslalled; pmvided

however, where gw use of natural gas is for pant protecfion, feedstock or pnxnss uses and Ihe only alternate fuel is propane or other gaseous fuel, Ihen gre Buyer ug be Irssted as il

he had no sfiemnts fuel capabiay,
'Gas Supply Deficiency' shall mean any occunence rehflng to Selhr's gas supply whkh causes Seller la deliver less aan Ihe total requirements of lls system, indudlng fallums af

suppliem h deliver gas lor any reason, requirement of gas for system skirege, cdnsenralfim at gas hr future delivmy, or any other occurwnm whkh is not enumerated herein whkh

affects Sefiw's gas supply,
'Stwage In)Scfkn RequiremenM slmll mean all volumes required by Ihs Seger for injecfion inip underg mund shmge, induding cushion gss, and fm liquiTicalion, induding fuel used for

injecfkm and in iquilicaam plank, or for such ogmr storage projeds Ihat mey be devdaped expwmty for Ihe pmledkm of mpply to high priorit usem.

'Selkr Use' shall mean fiml used for gas compnmshn, IPG pants and LNG phrds, other gas needed by Sellw's fadfiges la famish gw requirements of Buyem, together with

unaccounted for gas. This gas shafi be aanskfinM induded in Priority of Swvkm Category 1. Other vital uses of Seller, such as llama slsblllzagon requirements, will be met ss kmg as
such uses do rml jeopanlizs service lo ils lirm envies Buyws.
'Essengal Human Needs' shafi mean natural gas swvke, which, if denied, would cause shuldawn af an opemgan resulgng in Ihe dosing of Ihe estswishment essengal lo maintainhg

Ihe health and safety of lie general pubtk
"The Point of DsgtmryA shafi be al fhe angst d ihe Selhr's measuring equipment snd regulagng equipment

'Emwgsncy Service' shell nwsn supphmenlsl delivwies of natural gas that msy be required to forestall inepambfe injury to life or properly indudlng environnienlal emergeixres.

Article ill

CURTAILMENT OF SERVICE
I. In fiie avant of a Gas Supply Defkdency'on the Sugars syshm, the Sefier shall require cwtaihnent of servke to Buyer in accordance wfih Ihe following praceduw

a. Tlw Seller shag onler curhgment of sales made lo Buyw's pwcaslng gss under ae Settsys rale schedules or special contracts in descending mder h sccordaree with priority of

Eenrzn cetegariea set hrlh below. Apprwed emergency gaa is aaaspted fmm curiailriumt

1. Residential and small commerdal Buyers (less than 50 MCF mr a peak day) and essengal human needs customem whee gmre is no inslalhd or avarice alternate fuel

capablay.
2. Lsnie~dired flame~(50 MCF or mwe on a peak dsy); gnn industrial requkemenls for plant protectkm, feedstadr snd process needs; and storage

iojecgon requlwnenk.
3A. Firm industria uqrdmmsW for uses other than boiler fuel whkh do not qualify for Category 2.
38. Finn crmmerdal and lndustrhl bolhr fuel mqufiwnenls up to 1,000 MCF on a peak day.

3C. Interrupgble requinmwnfs for human need lypes of fadlaes such as public buikgngs, hospitals snd laundries.

3D. Inlenupgbls requiwnenls for dfisct flame appgcatlons whkh can utilize only anogwr gaseous fuel as an alternate,

3E. In enupllble requirwnents for direct Ihme applicagons which wr utgze s fuel other gwn a gaseous fuel as an alternate.

3F. Inlerrupfibh mquirwnenh for boger fuel use of fess Ihan 300 MCF an a peak dayr

4. (LEFT BIANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



S. hwuplbh Boler Fuel requkwamts of 300 MCF or mes. bul less Nmn 1.500 MCF on 8 peak day, Ahem alemate fed cspablllles can mast such requirements.

7. Inkeupkh Solar Fuel requkenmh of IAgg MCF or mas, bul hss Nwn 3,000 MCF on a peak day, whws 8Nemah hei capsMNes can meet such~.
S. Inhmupgrie Boler Fuel~ol 3,000 MCF or mom, bul less Nan 10,000 MCF cn 8 peek day, where alhmale fuel~csn meet such requiemenls.
y. l~ Solar Fuel~of 10.000 MCF or mors on 8 peak day, whws 8Nsnels fuel capabl55es csn meet such nqubewnh.
10.Aistural gss regulremenh d~wlm have sn akemste fuel as Sek prinwry energy wenw, but use natural gss ss a standby fueL

b. urlskuwri wll be b~ader beyhnlng ugh Cuhgay 10 (Le. Cslegay I h Ihe lrighest priorly}.
c. A~of Nw category h which 8 Buyer is placed wg be made each year based upon usage h Se acceding tushs months ending August 31 andta ament mnlrad as

of Se same dale. The phcsment of a Buyer In e cahgay b succulence with the dstwminalion made heck will tw egectlvs November I of Ihe carent year, exhnding Orrough

Cobber 31 of Ihe folkwing year. A moving base pwlod wil be used each year with such base perkd to bdude Sw pmedlng twelve months endkg August 31 ot Ne cunsnt
year. RedassFmlaw b cahgahs wil be egecSve on November I of Se current year. Where a mchxsNAASAA is necewnuy, Ihe sgeaed Seer wy be nogied of such
redassNkw5on prior b November I of 6» cunsnt year.

d. Where daly volumes are not avslable to make ths dshrmlnatkn ol Ihe 50 MCFkhy Aqulred in Ihe Curiallment Phm, then requlnmenls shel be determined by hklng those
Buyes havbg acket usage of 1000 MCF or mare per madh for any month durbg Ihe pravbus twelve (12) monS period ending August 31. Such month'8 use wy be dMded by
Ne number of days during Set specNc bgbg cycle. By meme of Ihe swage duly volume Ihus obfabed, Ihe Buyer wy bs phced in Ihe spaprhls cahgay. Whew dally

volumes br Se peak nxmlh in Ihe bess pwlod sre avehble lo make Ihe isqukeri deleminalon, Nwn such volumes Ivg be used.
e. Any new Buyer added during any base period ay be phced In ths appropriah calagay by Ihs Sehr k~with Ihs best bfonnalion meitabh.

Art(0(0 IV

SCOPE OF AGREEINENT
1. Selw's natural gas opsm5ons are reguhled by Ihs Comnisskms and ae subject b "Rukw wxi Regulalcre Governing Service Suppged by Gas Systems in Sxdh Carolne' as amended

liorii Niu! Io Snxx Delvsrl88 cf088 hsieundw enl subjrxri fo blat or piuyel axt8rlriri ix lAhnuptkm by Selw passant lo opeakiig podiiies 88 ws Acw, or
may hereagsr bs, pnxxxlbed by Ns Coavnission. Buyer heeby expressly ~es Ihst Selw slel not bs iebh in damages for, or on accent of, any autslmea or btwrupion of
delwim whee such curhknent or hlsrruplkm is lhe result of, or puiwent lo, opwsibg p ocedures by Ihe Commisskn dkeaky curtailment a intwruplon of servke.

2. Buyer shall consult with and furnish lo Nw Baler such kfonnalon as Nw Sale msy mqulm lo dehnnkw Ihe avalhbllily d swvke al a pwlcuhr bcalkm before proceedkg wlh plans br
any new or addgone gas loads. No new cr addlkmal gas beds mll be saved 5 6 Is defennked Ihat srdr sevke wg leopenle swvke b erislng cusbmers by kaeasbg Ihe loki
system's inn bad mqukwnenh above ave llabh supples.

3. Delivwles of "Fkm Gas' up lo Ihe Maxknum Duly Quanky set fath In Ihe Sevlce Agmement shall be firm and shah not be subject lo curiw1ment or interrupkn by Seller except Nwt

caused by Fonw Majue, or eperalng condlbns beyond Selw's conbol, or wlmm such curlalment or inlenup5on is Ihe rexu6 of, or pasuant to. opemfing procwkme aesalbed by Ne
Cawnhslm Delkerke hwamder shel hme prioay over al debates made by Seler cn an krienuplbh basis.

4. Dslveles of Tntsrruplble Gm shel be subject lo curtailment or Intenuplon by Seller at any Sme and fram Sme lo Sme when, ki Selw's sole judgment it doss not have gas avaihbh,
end Buyer hereby expmssly~Ihal Sslhr shel not be lhble In damages for, or an account of, any curhlment or inhuuptbn of dskierhs. Seller agnes to give Buyer not
less Oen tuo (2) houw nolce of curhilment or bfwruplon in wrNng or oraly b pwson or by tehphone; pmvided. houmer, Ihst if curtailment or Interruplon is occasioned by an event of
Face Ma)wee elfecSng 5» Selhr's system, Sale shall be oblgshd fo gim only such arice ss is psclcabls k Nw~.Seller agrees lo oommunkale culihnent nolces lo
one of Ne penmn designated from tkne to lime by Buyer as authorized lo receive such nolces, If Buyer has ret made arch dssbnalon, or if seller is Ansuccssdul h lls elforls lo

pnme ly comnxmkwte wlh Sw peears so dedynsted, Nwn saki nolce shall be suflident if given by Seller to any peaon who is on Buyers pmmhss or who answas Buyers tehphone.
Whenavw, and b Ore wdent Ihat Ihe Selw is unabls b debar Sw gas requlnxnenfs of Ihs Buyer, Ne Buyw shel hme Ne right b pachase gaa or other fuel xodent lo make up saw
de5dency kum such oker soace or soumes as may st le Sne be avalsbls to Buyer.

Gss taken by 8 Buyer of 'Firm Gas" oo eny day, wkeul Selw's wlvance apprwal, which exceeds Buyw's Maximum Daily QuanNy shel bs consklered lo be Unauthorize Overrun Gas.
Seler shall bNL end Buyer shel pay, kr such authurix W Overrun Gas at Ihe folowby rahz, In addi6on lo all o5wr charges payable lo SsNer hweunder.

(a) For Ihe Nsl Nme peoenl (3%)of Se Maxknum Drdy Quanky, Ihe Unaukaized Ovwrun Gas shel be paid br al 125 Smes Ihe Base Rah sel faS( b le Ssnice Ayrswrent snd

(b) For Se nwd two percent (2%) of Ow Msxknum Daly QusnNy, the Unsulhorized Ovenun Gas slml be pskl for at 3 0 tknes lhe Bass Rah sel brlh k Ne Swvke Agmwnent and

(c) For eddNonal volumes the Unaulhorized Overrun Gas shall be paid for st 5II Ibes the Base Rate set for In Nw Servke Agmsment
The paymenl of an Ovenun PenaNy shel noL under any ~rex bs onsidene as giving Buyer Ihe right lo lake Unauthorize Ovenun Gas, nor shall such psymenl be considered
lo exdude or Ibri sny other remsdhs evallaae b Seller or another Buyer agakst Ne ogending Bure for isles lo ccmply wlh kx ob5086aw b shy wilhb Ss Maximum Dsly QuanNy.

Any I enuplble ges hlwn by Buyer alar Ne ANec6vs hour of an ader callng Icr rxxnpleh curlaknsnt ol al inhnuplbh gas deriverles hwsundw aha 6 be consldasd lo be UnauserM
Overrun Gas. Seler shel bN and Buyer shall pay, for such Unauthorized Overrun Gas at Ow rate of Twenty-Om dollars and no cents (32500) per dekalherm, In addilon to Sw Base
Rale spedlied k the Senrics Agmemenl for such gas used.
The paymad of Ovailm psnsly shsl Aof, urxlw any~08~ as gliihg Ihit Bura Ihe rigM lo f8ke Unsulxxizsd Ovimwi Gss, Atx shel such psplsAt bs
conskfwsd b exdude or limit any causes of solon or oler america avalhbls lo Seller sgalnsl Ne Buyer for falbm b comply wNh curlalment adam hsued by Sale hereunder.

1. The Gwlh Camlha Pubto Service Commission hss prevaibed the folkvriny operalrg pnxwdures b eganl lo Ihs curlslnent of InhnupNbls swvice by Sekec
Durkg Nw pwlod when operaNng caxglom requle curfalmenls In any type of inlenuplble savke, Seller shall curtal delhmries of ges wgmul dhaimnalbn wikio endose prialy of
swvkw cshgorim shtdshed by Ne South Csrolka pubic Swvke Commhslm snd pumusnt of cu lsiknenl skuc0ons ra»lved fern ls suppler or suppliws made b sccarisnm wlh
General Tenne and ondlkonx lo Ihe Service Agnement between Seller and It supplier or suppliws and any subsequent modlilcui'on or amendment thereof.

Buyer agmss Sat sl gas dslhwred hereunder shall be used by Ihe Buyer end Ihal re poqon Ihereof shel be resold.

Art)oja V

QUALITY
The gas delhwsd hereunder shel be retaal gas or sny midum of nstwal and numufsaured gas, Indudbg but rel limited b, synlelc gas « Ikpyed pelmleum gas es pevided for k
peegra ph 3 hewor. pmvlded, housvw, Oet mohbm, knpurkes, helium nshssl gasolne, butane. pmpaoe and other hydmcsrimos sxcqri melwrw ney be neevsd prior b delvwy b
Bura. Seller may subjari or permit Ihs subkxfion of Sw gas lo compnwslon, hsalog, cooing, desoby, or other aawsses, vrhktr am not substwdhly ek'mantel fo Ihe memhanlabllily
of Ihe gas.

The gas detkemd hrsunder Adl Arne a tohl heathy vahe of not hss Ihrm 050, nor mae than 1,400 BTU's per cubk foot sf dry gas, and be wsonably fme of molstue, objeclawbh
lqukh and xxdds so as lo be uNzsd mmedhley upon riegvwy b Buyer, and shel amlaln not mom Sen 200 gmkw of lohl wdphur, nor mom then 15 grains of hydmgen sulphlde per
MCF.

Baler may pemri Ss supplws or It may Nsslf supply gas horn sny slsndqry equlpmsnt babied by It or by lls supplies, provided Ihal Ihe gas so supplied shall be reasonably equivalent lo
Ihe rwkiral gas suppled hwsunder, and adaplsbhbr use by Buyer wilhoul Ihe neaxxrity of making otw lien mine adjuslmenh lo fuel burning sqtdpnent
If Ihe nakmri ges olfwud for delvsry by Seller shel fsl at eny Nne b amfonn lo any d ths spsdkslaw set forth w Se Artch V, Quaky, Sen Buyw agnes to noNy Sslsr Oxneof and

Buyer, hereupon, msy si ils optkm refuse to accept delivery peariny coneofkm by Seller. Upon Salle's hlum lo pmperiy remedy sny deliiency In qusNy as peciled hwein, Ihen

Buyer may wxepl deNmry of such natural gas and make changes eoessary to bring such gas into cadomNy with such specNcalkms aod Buyer shel then dedud from fuhe
paymenls any essonalk expenww lncunsd by It h elfecSAN such change ss agreed to by boih parties.

Odorizalon of gas delivesd hweunder Is nut required of Baler. Hcvvevsr, noNng In lhasa Terna and Caxlrmns shel precede Selw from odolzing such gas if Baler so desinw or If

Selw Is requlmd by federal or aisle regulabry agencies lo pwform arch odorizaSAA.



I, The volunws

(a)
(b)

(c)

(s)

Article Vl

MEASUREMENTS

and lola l heagng value of Ihe gas degvemd hereunder shall be determined as folkws:

The Unit cf Volume shag be a cubic foot d gas.
When origrw meters are used, volumes delivered shag be computed In accordance wgh Ihe spedfbaNons, formulae snd lables published Aprg 1955. ss Gas Measurement

Comrngtee

Report

N, 3of the Amerkwn Gas Associaton, and eny madlHcagorw and amendments thereto, and shall include ths use of flange connedlons,

Ag volumes dsgvsrsd shell bs conscted lo the pressure base of 14.73 pslg and lsmperatum bess of 60' F. The average absolute atmospheric pressure shaN be assumed to

bs fourteen and seven tenlhs (14.7) pounds to Ihe square inch, irrespecgve of actual elevagon or location of Ihe point of delivery above sea level or variation in such

stmosph sic pressum from Nme to time,

Ths temperature of Ihs gss shall bs assumed to bs 60 degrees Fahmnheit (60 ) unless Seller elects to inslsg a recongng thermometer or tsmpemtum correding device. If a

recording Hrennomder is instaged, ths arilhnwtical average of the 24 hour peiiod viig be used to detemune Ihe temperature rxxrectly.

The spec@c grsvgy of the gas shall be determined by a recording gravilometer of standard manufacture in edged in a suitable location. Where a recording gmvgometer h nol

used, Nre spedHc gravity of the gas shall be assumed lo be the same as that of Seller's suppger(s).

The fohrl heating value ol Ihe gas degvered hereunder may be determined by Seller by using a sfandard type of recorrfing cahrimeter, spedromstw, chmmalograph, or other

approved instrument whhh shaH be so located, at s sulhble point on SeNsr's lire, In order Ihat Ihe BTU content of gas detverad hereunder may be properly obtained. Where

required, daily reading from the record so obtained shall bs mrrected to the basis of measurwnenl provided and from a saturated basis to Ihs average mohture content cf

the gas delivered, the mhuk being the BTU content of the gas delivered during the bgling period. In fhs event that Seger does not inslag s recongng insbument for such

determination or lie instmmsnt h not operating properly, ths total heagng value shet be determined from a reoording calorimeter or comparable instnnnent properly inslaged

and operated by Sager's supplier of natural gas, provided, such values are spplicsbls to Ihe gas that may be delivered to lhe Buyer, When Seller is making propane-air to

supplement Ns ges supply, the BTU content of Ihe ges shall be caEulated by a methcd such ss using Nre recorded gravity of Ihe propaneek, ths natural gas and Ihe

combhed mixture along wilh ths measured BTU vakre of the gas where avatable. The BTU content of propane shag be assumed tobe 91,500 STU's per gagon.

1.

3.
4

5.

6.

7.

8.

9.

10.

Article Vll

MEASUR(NG EQUIPMENT

Seller will maintain and opmste, s( Ns own, expense and el the point of delivery of gas hereunder, a mme r or nw lars and other necessary equipment by which the volume of gas detvsred

hereunder shag be measured. Such meters and equipmsnt shag remain Ihe pmperly of Ihs Belier,

Buyer agrees to furnish to SeNer eledricgy for operating Sager's meters, at not cost to Seller.

Buyer agmes to change ths chads on Segsys meters at no coal to Seller and forward same fo Seller.

Buyw hereby gmnls to Seger su gable rightsnrf way and casements necessary or Inckhntal for the inslagagon, maintenance, oparagon and removal of plpegne and otwr fadgies

togefher with rights of Ingress Ihereto and egress Ihere from al ag times and hereby agrees to deliver to Seller, for Ihe sum of one dollar (31 00), an approprlale insfrumenl or grant

deilning such rights snd easemenis located on Buyer's planl sile.

Buyer may instag, maintain and operate such check measuring equipment, induding a recording gravitomeler and calorimeter ss it shaN desire, provided that such equipment shag be so

indalfsd so as not to interisre with Ihe operation of Seters measuring equipment st or neer the poini of defiver. However, ag bgllngs to Ihe Buyer shall bs based on the metering ol fhs

Seller, subject only lo Ihe provisions of Paragraph 8 of Ibis Argcle,

Each party shag have Nw right to bs present ai the time of any inslalBrg, reading, deaning, changing, repairing, inspecting, leafing, calibrating, or adjushng done in connection with the

olhers measuring equipment used in measuring deliveries hereunder and each parly shall advise Ihe other of any Inlended major maintenance operation suificiengy in advance kt order

that Ihe other piety may conveniengy have ils representagve present

AN inslagaticn of measuring equipment, applying to or effcdling deliveries hereundw, shall be made in such manner as to permit an accurate determinaflon of Ihe quangly of gas detvered

and mady verificagon of the accuracy of measurement OriNce meter inslagations, if used, shag conform to Ihe recommend arion for design and instagagon condined tr Ihe Gas

Measurmnenl Commilfee Report No. 3 to the American Gas Association published Apit, 1955, and any modigcagcns and amendmenls thereof and shsH indude Nw use of flange

conruwtkms.

Measurement on Seller's melar or metem shall be conduslve of both purges except where ths meter is defscgve or falls to register, or if found in ermr, in niger of whkh case SeNer shall

repair or replace the nwler and fhs quantity of gas degve red while the meter was oui of order or fa gad lo register shall bs estimated: (a) By using the registrsgon of any check malar if

instated snd accurately reglslsring, or, in the absence of (a)' (b) By conecgng the error if the percentage of error by cagbratlon, lest or math

erne Heal

calculagon or in Ihs absence of boih

(a) end (b) Hmn: (c) By aslimaling gw q san gly of delivery fiom deliveries during perkds under similar conryrgons when the meter wss registering accurately; and an appropriate billing

adjusbnent shall be made in accordance wilh Ihe current Rules and Regukrgons governing gas systems issued by the Commission.

Seller wiN maintain Hs meters in good order and lo this end will make periodi taste of ils meters pursuant to ths current Rules and Regul ago ns

governing

gas systems issued by Ihe

Commission, or at such shorter intervals as seem fo Seller desirable. If Buyer is dissatisfied wilh the accuracy at any Nme, 5 may call upon Seller to have the meter tested in acrxrrdance

wilh alf regulations relagng to such tests and resugs of such lasts as found in the current Rules and RegulaHons governing gas systems issued by Ihe Commission.

Each party shall presenre ag records for a period of at least lwo (2) yearn.

2.

Art(cle Vill

BUYER'S FACILITIES

Buyer will maintain at its own expense faciliTies from the deihmry point to fhe point of use and the burned and equipment for using gas, and Buyer will at ag times keep gasuskg

equipment on said pmmhms in a conddon conforming with such reasonable nries and regulations as may be prescribed Iherefore by regulalmy authority having jurisdiction Ihwsover

and with fhe mquirements of any vagd law Iherelo appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer wg abide by codes as used in the gss

Industry.

Seller shall not approve sale of gas on en intenuptibfs basis to Buyer ungi and unless Srrier Is satisged thai Buyer has, or will, instat adequate eland-by fadligss to mast ils fug fuel

requirements during periods of suslalned infenupNorw.

Seller shall not approve sales of gas to Buyer unless Seller is safisgsd Itmt Buyer hss nof, or will not inlerconnecl downsbeam fuel piping of natural gas for use in different priorifynri-

senrirw categorie.

Article IX

RATE ADJUSTMENTS

Taxes eppgcsble to the gas delivered lo Buyer hereunder as sre in elfed on January Is immediately preceding the egecfws date of these tenne and condiTions shall be added lo

Buyers bill. Ths term 'lsx" as used herein shall mean eny tax, license fee, or charge ap

parable

lo the gas delivered hereunder, imposed on Seller by any governmental aulhorgy on

such gas. If Ihe existing rale of any such tex in elfed on January I", immediately preceding Ihe effedive date of these terms and con dgons, be hereafter increased or decreased, or if

sny lax heretofore in effect or hereafter be imposedor repealed, Ihs resugirG increase or decrease in such laxes, compuled on a cents per dekeflmrm beefs, shall lw regeded, as Ihe

case may bs, on Buyer's bk
Any appgcabh surcharge or special charges ordered by the Commission or any other duly constgutsd regulatory body shag be included In eddNlon to the price of gas computed in

accordance wgh the tame of the Servkw Agreement



Article X
BILLING

1. Bkls computed from readings hrken of Bakers meters shall be rendered and paid monthly with ten (10)days of Ihe bkling date. A month shag mean s period beginning on lhe Nrsh

recognized work day of the calendar monk and ending on the first recognized work dsy of Ihe next succeeding calendar month, or at such olhsr equivalent period as Seger msy

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, s late payment charge ol one and one haN percent (1 Y %) wlk be added lo sny balance

remaining tweniyrtve (25) days ager ihe billing date. If such fskure to psy continues, Seller may suspend delhierles of gas hereunder. The exercise of such dght shiril bs in

addkton lo any and ak other remedies avakabls Io Segm.

2. Ifll shall be found grat Buyer has been overcharged or undercharged in any form whatsoever under Nrs provision hereunder, Ssker shaN take ackon to coimrt such biNing pursuant

to cunent Rules end Regulations governing gas systems issued by the South Carolina Pubkc Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between the parkes hereto, Seger shak be deemed to be in conhot nnd possession of the gas deliverable hereunder unG il shall neve been delivered to Buyer at Nm Poht of

Dekvwy after which Buyer shiril be deemed to be in oonbol and possession Ihersof.

Buyer shall indemniTy snd hold harmless Nre Sager from any and ak loss (induding deagr), damage, or liability incuned by Ihe Seger by mason of any wk of the Buyer, ils agents or

employees, in the receiving, use or spplicafion of said gas on Ihs Buyer's side of Ihe Point of Delivery unless Ihe same shall be due lo Ihe sole negligence of Ihe Seger, ils agents

or employees. The Seger shall indemnify and hold harmhss the Buyer fiom any and aN loss (including death), damage or lie bitlty incurred by the Buyer by rewxrn of any act of the

Seller, ih agents or emptoyrws, unhss the same shall be due lo Ihe sold negligence of Ihe Buyer, ks agents or emrtoyees.

Article XII

WARRANTY OF TITLE TO GAS
Seller wananfs Ihe Ngs lo aN gas delivered hereunder and fhs right to sell lhe same and that such gss shall be free and clear horn sk gens and adverse claims.

1.

2,

Article XIII

FORCE MAJEURE
In Nre event of either party hereto being rendered unable wholly or in part by force majeure lo carry out ils obligakonri under this contract, other than lo make pay meow due

hereunder, ii is agreed Nwt on such parfy giving norse and full par gculars of such force ma)mire in wriTing or by telegraph lo the other party as tron as possiirie aller Ihe

occunence of the cause relied on, Ihen fhe obkgakons of the party ghring such notice, so far as they sm akeoted by such force majeure, shak be suspendef during the oonflnuous

of any Inabkity so caused but for no longer period and such cause shall es fares possible be remedied wkh sk reasonable dispatch. The lerm "force rrmjeure" as employed herein

shall mean arris of God, strkms, lockouls, or other indushlal disturbances, ada of pubkc enemy, wars, blockades, insurrections, riots, epidsmks, krndsltdes, lightning, earthquakes,

fires, stoma, floods, wsshouls, smuts, and restraints of government and people, civk disturbances, explosions, breakage or sccidsnhr to machinery or lines or pipe, fmszlng of

welh or lines or pips, parget or enths fatlum of source of supply, and any other causes whether of the Idnd herein enumerated or otherwise, not within Ihe control of Ihe party

Chiming sus pension and which by the exercise of dir diligence such pwty is unabhr to prevent or ove mome; such tenne shak likewhe Indude (a) in those instances wtmre either

party hereto is required lo obtain servltudes, righteof-way granhr, permits, or licenses; and (b) in those instances where eigwr parly hereto is required to furnish materials and

supplies lo serxrre grants or permission from any governmental agency lo enable surtr party to fuifik ils obkgations hereunder, the inability of such party to acquire at reasonable

cost and ager the exerqse of ressonatris diligence such mntsrials and supplies, permits and permissions,

It is undemlood and agreed Ihat the seklement of strikes or lockoufs shak be entirety within ihe discretion of the parly involved and that the above requirement that any force

majeure shall be remedied will ak reasonable dispatch shall not require the setkement of strikes or lorrimuts acceding to Ihe demands of opposing party when such course Is

inadvisable in the discrerion of such party.

1.

2,

3.

4.

5,

Article XIV

MISCELLANEOUS
If either party shak fak to perlonn any of Ihe covenants or obliga5ons imposed upon 5 under and by virtue of fhe Service Agreement of which Ihsse General Terms and Condikons

are a part, (exceptwheis such fakure shall be excused under any of the provisions of Ihls Senrice Agreement), then In such event, Ihe ofher psrty may, at Ih option, tennfnah the

Service Agreemenl by pmceedhg as fokowu The pariy not in default shak cause a written nokce lo be served on the party in defauk, stating spedlkally the cause for terminating

Ibis Service Agreement end dedaring it to be Nre intention of the party giving Nw nokce to terminate the same; thereupon, the party in defauk shak have thhty (30) days slier the

senrice of the aforesaid nokce in which to remedy and remove said cause or causes snd luky indemnify the party not in default for any and sk consequences of such breach, ihen

such notice shak be wkhdrawn and this Service Agreement shak continue in full force snd effect In cess ths party in default does not so remedy and remove Nw notice for sny snd

ag consequences of such breach, wiilhin wud period of thirty (30) days, Ihen Ibis Senrice Ag res nent shall become nuN nnd void from and after Ihe expiration of said pwiod. Any

csnrelhrgon of Ihis service Agrsemeht pursuant lo the provivions of this Argute shall be urithout prejudice lo the righi of p'arty not in defauk to cogent any amounts fhsn due it and

without waiver of any other remedy lo whiuh the party not in dsfeuk may be enfi tied for viol agon of this Senrice Agreemsnt.

The Service Agremnent, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure lo Ihe benefit of the Seller and the Buyer and their

successors and assigns.
Except as othemise provided, any notte, request, demand, statement or bg, whth either Buyer or Seller may desire lo give to Ihe other shall be In w!ikng and shak be mmsidered

as fully dehversd when mailed by prepaM rag blared mak addressed to saki party al ih lust known post oNce address, or at such curer addresses as eifher party msy designate In

writing. Routine mmmunhakons, including monthly slstsmenls and paymenw, shall be considered as duly dekvered when mailed by either registered or ordinary mall

Buyem covenants and agrees to execute or fge. or cooperate wNh Seller in Ihe execution or Nling of, any report, certilicate or oNer document required by any governmental agency

having jurhdfrtton over the contractor the parkes hemto, or any other cerkkcate or document requested by Seller necessary for Seller to obtain Ihe beneflt of any exam pkon horn

sales, use or other tax. Buyer shall Indemnify SeNer for any loss sustained by Seger as s resuk of Buyers breach of Ibis cmmrmnt

The par kes hereto in execu kng lhs Servios Agrewnent and Nisse General Tenne and CondiTions, acknowledge Ihat Ness General Temis and Conditions am s part of the Service

Agreenwnt

Buyer. TJV&/C=~ ~~+j + Segsu South Carolina Electric and Gss Com

By: Martin IC Phalen ~~4™
Title Title: Vice President Gas 0 rations

Date:
/- E grJ IO I fi i&


